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 this research work examines the integral role of households in the 
socio-economic life of a country. Households are crucial drivers 
of economic activity, contributing significantly to job creation, 
poverty alleviation, income distribution, and overall economic 
stability. By functioning as both consumers and producers, 
households influence market demands and supply chains, thereby 
shaping economic trends and outcomes. This study highlights the 
multifaceted contributions of households, including their role in 
providing labor, generating savings, and fostering 
entrepreneurship, particularly in rural areas. The research also 
explores the impact of households on social capital through 
education and skill development. Recommendations are provided 
to enhance the economic contributions of households, such as 
implementing tax incentives, improving access to financial 
services, investing in rural infrastructure, and promoting financial 
literacy.  
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Introduction 
For many years, Uzbekistan has been continuously implementing reforms to ensure employment, 
improve the material well-being of its citizens, and align their activities with the demands of the 
modern market economy. The efforts in the agricultural sector are a clear example of this. These efforts 
are necessary because a significant portion of the population lives in rural areas, where there is a low 
number of people with permanent employment, inefficient use of available resources, and a lack of 
infrastructure. These negative factors highlight the need for in-depth scientific research in this area. 
Expanding entrepreneurial activities within households and thereby improving the well-being of the 
population in agriculture can be identified as an optimal solution to these problems. By promoting self-
employment, the country can address persistent issues such as unemployment, poverty, and income 
inequality. Increased competition in agricultural production will enhance adaptability to internal and 
external factors. All these factors—the existence of socio-economic problems and the need to find their 
solutions—underscore the relevance of this scientific article's topic. 
Research methodology 
When conducting this study, we studied statistical data and regulatory documents on the activities of 
households, interviewed representatives of government agencies involved in household issues and 
household members, and filled out questionnaires. The obtained data were subjected to comparative 

Economy	and	Innovation	
ISSN:	2545-0573	

	
For more information contact: editor@gospodarkainnowacje.pl	

https://gospodarkainnowacje.pl 



  171  
 
   International Journal of Economy and Innovation | Volume 48 | Gospodarka i Innowacje 

 
    
   Kielce: Laboratorium Wiedzy Artur Borcuch 

Copyright © 2024 All rights reserved International Journal for Gospodarka i 
Innowacje This work licensed under a Creative Commons Attribution 4.0  

analysis. Methods of analysis, synthesis, logical control and inference were widely used. 

Results and discussion 
One of the important functions of households in a market economy is the organization of a family 
business. “Family entrepreneurship is an initiative, independent activity aimed at making a profit 
through the effective use of family capital. Family capital is presented here as the physical, social, 
financial and intellectual capital of family members. An important factor that stimulated the 
development of family businesses on a large scale is the sharp growth of the service sector (trade, 
catering, recreation, etc.) as a result of structural changes in the economy. At the same time, small 
family businesses operate relatively efficiently and adequately. One of the important features of a 
family business is that it does not strive to maximize profits, but its main goal is to meet the needs of 
the household (family) for income, employment and self-realization. 
The Action Strategy for the five priority areas of development of the Republic of Uzbekistan for 2017-
2021 has created the necessary conditions for effective work, decent wages, modern housing, quality 
education and medical care, and the creation of ample opportunities for recreation and leisure. All this 
is the essence of our reforms in the economic sphere and are important factors determining their 
content. In this regard, the priority task is to gradually increase not only the minimum monthly wage, 
but also the average wage, pensions, scholarships and social benefits in budgetary organizations and 
business entities. 
The climate, nature and territorial structure of the republic differ from other countries; taking into 
account these characteristics of the country, it is important to ensure regional specialization of families 
living in the regions in order to engage in effective business activities and increase the income of the 
population. household members to increase the viability and development of entrepreneurial activities, 
so scientific research in this matter will certainly bear fruit. 
In all regions of Uzbekistan, on the basis of a number of regulatory documents, effective work is being 
carried out to improve the material well-being of the population. 

Our research was carried out mainly in the Kashkadarya region and we obtained the following results. 
As of January 1 of 2023 year the population of the region is 3,408,313 people, of which 43% live in 
cities, 57% live in rural areas, the working population is 1,807,513 people, of which 1,214,991 people 
are employed in the economy (67 .2% of labor resources). 
Residents of the region not only strengthen their financial independence by mastering various advanced 
methods of efficient land use, but also create the opportunity to supply consumer markets throughout 
the year by studying the supply of these products on the market. 
By promoting household-based entrepreneurship, Uzbekistan can leverage its agricultural potential to 
boost the economic well-being of rural populations.  
Table 1. Advantages and recommendations for developing entrepreneurship based on household 

activities 

Advantages Recommendations 

Job Creation 

- provide tax incentives for small businesses and household 
enterprises; 
- facilitate access to credit and financial services for setting up 
small businesses. 

Poverty Reduction 
- increase opportunities for self-employment among the 
population; 
- expand sources of income within local communities. 

Improving income equality - ensure equitable access to resources; 
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- develop training and financial literacy programs for household 
members. 

Ensuring economic stability - support diversified sources of household income; 
- promote the adoption of new technologies and practices. 

Enhancing market 
adaptability 

- encourage innovation and competition; 
- provide technical assistance to agricultural producers. 

Infrastructure development - attract investments in rural infrastructure; 
- improve transportation, storage, and market access. 

Supportive legislation and 
policies 

- implement subsidies and support programs for agriculture; 
- provide grants and technical assistance for starting businesses. 

 
This table summarizes the advantages of developing entrepreneurship based on household activities and 
provides recommendations to achieve these benefits. To achieve these goals, several measures can be 
implemented: tax incentives, access to credit, training and education, infrastructure investment, 
supportive policies. By focusing on these strategies, Uzbekistan can strengthen the role of households in 
the economy, increase their contribution to national development, and ensure sustainable economic 
growth. 
Conclusion and suggestions 
Households play a pivotal role in the socio-economic life of a country, acting as both consumers and 
producers within the economy. They are fundamental to ensuring economic stability, growth, and 
sustainability. In this research, we have explored the various dimensions of household contributions, 
including job creation, poverty reduction, income equality, and economic stability. The analysis 
indicates that households are not merely passive entities but active participants that drive economic 
activities, provide labor to various sectors, and generate savings and investments that bolster financial 
markets. 
Moreover, households significantly impact the socio-economic fabric by adapting to changing 
economic conditions and contributing to the social capital through education and skill development. 
The economic behaviors and decisions made within households influence broader economic trends, 
including market demands and production outputs. Therefore, recognizing and enhancing the role of 
households is crucial for achieving balanced and inclusive economic development. 
It is advisable to implement the following proposals to support household activities: implement tax 
incentives, facilitate access to financial services, enhance educational and training programs,  support 
agricultural development, invest in rural infrastructure, promote social protection measures, raise 
minimum wage and improve working conditions, encourage sustainable practices, strengthen legal and 
institutional frameworks, monitor and evaluate household contributions. 
By adopting these suggestions, policymakers can enhance the socio-economic contributions of 
households, leading to a more resilient and prosperous economy. Households will be better equipped to 
navigate economic challenges, contribute to national development, and improve their overall quality of 
life. 
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